
FEDERAL RESERVE BANK 
OF NEW YORK

Fiscal Agent o f  the United States

j""circu lar N o . 9052 
A p ril 10, 1981

Offering of $4,000,000,000 of 364-Day Treasury Bills 
Dated April 23,1981 Due April 22,1982

To All Incorporated Banks and Trust Companies, and Others 
Concerned, in the Second Federal Reserve District:

Following is the text of a notice issued today by
T he D epartm ent o f  the T reasury, by  this p ublic  notice , invites tenders 

fo r  approx im ately  $4 ,000  m illion  o f  364-day T reasury bills to  be  dated 
A p ril 23, 1981, and to  m ature A p ril 22, 1982 (C U S IP  N o . 912793 7G 5). 
T his issue will not p rov id e  new  cash fo r  the T reasury as the m aturing 
52-w eek bill was originally  issued in the am oun t o f  $4 ,016 m illion . The 
ad d itiona l issues o f  141-day and 22-day cash m anagem ent bills totaling 
$9 ,004 m illion  issued on  D ecem ber 3, 1980, and A p ril 1, 1981, and m atur
ing A p ril 23, 1981, w ill be  redeem ed at m aturity.

T h e  bills will be  issued fo r  cash and in exchange fo r  Treasury bills 
m aturing A p ril 23, 1981. In ad d ition  to  the m aturing 52-w eek and cash 
m anagem ent bills, there are $8,263 m illion  o f  m aturing bills w hich  were 
originally  issued as 13-week and 26-w eek bills. T he d ispos ition  o f  this 
latter am oun t w ill be  an nou nced  next w eek. F ederal Reserve Banks as 
agents fo r  fore ign  and international m onetary  authorities currently hold  
$3 ,174  m illion , and F ederal Reserve Banks fo r  their ow n  a ccou n t hold  
$2 ,228 m illion  o f  the m aturing bills. T hese am ounts represent the c o m 
b ined  hold ings o f  such accoun ts fo r  the three regular issues o f  m aturing 
bills. T enders fro m  Federal Reserve Banks fo r  them selves and as agents 
fo r  fore ign  and international m onetary  authorities will be accepted  at the 
w eighted  average price  o f  accepted  com p etitive  tenders. A d d ition a l 
am ounts o f  the bills m ay be  issued to  F ederal Reserve Banks, as agents fo r  
fo re ign  and international m onetary  authorities, to  the extent that the 
aggregate am oun t o f  tenders fo r  such accoun ts exceeds the aggregate 
am oun t o f  m aturing bills held b y  them . F or  purposes o f  determ ining such 
add itiona l am ounts, fore ign  and international m onetary  authorities are 
consid ered  to  h o ld  $578 m illion  o f  the original 52-w eek issue.

T he bills will be issued on  a d iscou nt basis under com p etitive  and n o n 
com p etitive  b id d in g , and at m aturity their par am oun t will be  payable 
w ithout interest. T his series o f  bills will be  issued entirely in b ook -en try  
fo rm  in a m inim um  am oun t o f  $10,000 and in any higher $5 ,000 m ultiple, 
o n  the records either o f  the F ederal Reserve Banks and Branches, o r  o f  
the D epartm ent o f  the Treasury.

T enders will be received at Federal Reserve Banks and Branches and at 
the B ureau o f  the P u b lic  D ebt, W ash in gton , D .C . 20226, up  to  1:30 p .m ., 
Eastern Standard tim e, T hursday, A p ril 16, 1981. F orm  P D  4632-1 
sh ould  be  used to  subm it tenders fo r  bills to  be  m aintained on  the b o o k -  
entry records o f  the D epartm ent o f  the Treasury.

E ach  tender must be  fo r  a m inim um  o f  $10,000. T enders over $10,000 
m ust be in m ultiples o f  $5 ,000 . In the case o f  com p etitive  tenders, the 
price o ffe re d  m ust be expressed on  the basis o f  100, with n ot m ore  than 
three decim als, e .g ., 99 .925 . F ractions m ay not be  used.

B anking institutions and dealers w h o  m ake prim ary m arkets in 
G overnm ent securities and report daily to  the F ederal Reserve Bank o f  
N ew  Y o rk  their p osition s in and b orrow in gs on  such securities m ay sub
m it tenders fo r  accou n t o f  custom ers, i f  the nam es o f  the custom ers and 
the am oun t fo r  each custom er are furn ished. O thers are on ly  perm itted to 
subm it tenders fo r  their ow n  accou n t. E ach tender m ust state the am oun t

the Treasury Department:
o f  any net long  p osition  in the bills being o ffe re d  i f  such p osition  is in ex
cess o f  $200 m illion . T his in form a tion  sh ou ld  reflect p osition s held as o f  
12:30 p .m ., Eastern tim e on  the day  o f  the au ction . Such p osition s w ou ld  
include bills acqu ired  through  “ when issued”  trading, and futures and 
fo rw a rd  transactions. Dealers w h o  m ake prim ary m arkets in G overnm ent 
securities and report daily  to  the Federal Reserve Bank o f  N ew  Y o rk  their 
position s in and borrow in gs on  such securities, w hen subm itting tenders 
fo r  custom ers, m ust subm it a separate tender fo r  each custom er w h ose net 
lon g  p os ition  in the bills being  o ffe re d  exceeds $200 m illion .

P aym ent fo r  the fu ll par am ount o f  the bills app lied  fo r  m ust a c co m 
pany all tenders subm itted fo r  bills to  be  m aintained o n  the b ook -en try  
records o f  the D epartm ent o f  the T reasury. A  cash ad justm ent w ill be 
m ade o n  all accepted  tenders fo r  the d ifferen ce  betw een  the par paym ent 
subm itted and the actual issue price as determ ined in the au ction .

N o  d eposit need accom p a n y  tenders fro m  in corpora ted  banks and 
trust com p an ies and fro m  responsible and recogn ized  dealers in invest
m ent securities fo r  bills to  be  m aintained on  the b o o k -e n try  records o f  
F ederal Reserve Banks and B ranches.

P ublic  an nouncem ent will be  m ade by the D epartm ent o f  the T reasury 
o f  the am oun t and price range o f  accepted  bids. C om p etitive  bidders will 
be  advised o f  the acceptan ce  or  re jection  o f  their tenders. T h e  Secretary 
o f  the T reasury expressly reserves the right to  a ccept o r  reject any o r  all 
tenders, in w h ole  or in part, and the Secretary ’ s action  shall be  final. S ub
je c t  to  these reservations, non com p etitive  tenders fo r  $500,000 or less 
w ithout stated price fro m  any on e  b idder will be  accepted  in fu ll at the 
w eighted  average price (in  three decim als) o f  accepted  com petitive  bids.

Settlem ent fo r  accepted  tenders fo r  bills to  be m aintained on  the b o o k -  
entry records o f  Federal Reserve Banks and Branches m ust be  m ade or 
com p leted  at the Federal Reserve Bank or B ranch on  A p ril 23, 1981, in 
cash or  other im m ediately  available funds or  in T reasury bills m aturing 
A p ril 23, 1981. C ash adjustm ents will be  m ade fo r  d ifferences betw een 
the par value o f  the m aturing bills accepted  in exchange and the issue 
price  o f  the new  bills.

U nder Sections 454(b ) and 1221(5) o f  the Internal R evenue C o d e  o f  
1954 the am oun t o f  d iscou nt at w hich  these bills are so ld  is consid ered  to  
accrue when the bills are so ld , redeem ed or  otherw ise d isposed  o f ,  and the 
bills are excluded  from  consideration  as capital assets. A cco rd in g ly , the 
ow n er o f  these bills (o th er  than life  insurance com p an ies) m ust include in 
his o r  her F ederal in com e tax return, as ord in ary  gain or  loss, the d i f 
ference betw een the price paid  fo r  the bills, whether on  origin a l issue or 
on  subsequent purchase, and the am oun t actually  received  either u p on  
sale o r  redem ption  at m aturity during the taxable year fo r  w h ich  the 
return is m ade.

D epartm ent o f  the Treasury C ircu lars, P u b lic  D ebt Series— N os. 
26-76 and 27-76, and this notice , prescribe the term s o f  these T reasury 
bills and govern  the con d ition s  o f  their issue. C op ies  o f  the circulars and 
tender form s m ay be  obta in ed  from  any F ederal R eserve Bank or  B ranch, 
o r  from  the Bureau o f  the P ublic  D ebt.

Tenders will be received up to 1:30 p.m ., Eastern Standard time, Thursday, April 16, 1981, at the Securities 
Department o f  this Bank’ s Head Office, at our Buffalo Branch, or at the Bureau o f  the Public Debt. The enclosed form 
should be used for submitting tenders through a financial institution. Forms for submitting tenders directly to the 
Treasury are available from the Government Bond Division o f  this Bank. Tenders not requiring a deposit may be submit
ted by telegraph, subject to written confirmation; no tenders may be submitted by telephone. Payment f o r  the Treasury 
bills cannot be made by credit through the Treasury Tax and Loan Account. Settlement must be made in cash or other 
immediately available funds or in Treasury securities maturing on or before the issue date.

ANTHONY M. SOLOMON,
President.Digitized for FRASER 
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